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Office of the Auditor General

Chapter 1: Results of Financial Audit Work

Consolidated Financial Statements - $11 billion expenses

Overall: 16 years in a row with clean opinion

Organizations in the financial statements

Nova Scotia Health Authority (NSHA)
e  20% of Government expenses

e  First year of operations

e (Clean audit opinion, on-time

Government Departments

e  60% of expenses

e Depts: Health and Wellness,
Transportation and
Infrastructure Renewal etc.

e No separate opinion on depts

Other parts of Government

o 20% of expenses

e School Boards, Crown Corps,
Agencies, Boards etc

e Separate audits for these

Observations:

e Restricted funds borrowed for ops

e Policies not updated or developed

e Weaknesses in control
environment

Observations:
e 10 of 13 prior year
recommendations completed

Examples:

e S7 million borrowed from
restricted funds for operations

e Department of Health and
Wellness owed NSHA $70 million

e Travel and hospitality, inventory
and procurement policies not
updated or developed

e  Control weaknesses over making
journal entries and changes to
HR

3 recommendations not complete:

e No directive from Finance to
agencies, boards, etc on travel
and hospitality disclosure

e Internal Services not monitoring
hospitality policy

e  Finance not monitoring auditor
recommendations

Observations:

e 3 audit opinions not clean (AGNS,
NSPFPMB and HCPI)

e Tourism NS audit not on time

e Less auditor recommendations

e 6 organizations — 5 years —same
weaknesses (ie. CBRSB, CSAP,
IWKHC, RRFBI, SRC and TCRSB)

Details:
e large number of internal control
weaknesses

e |ess T observations
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Chapter 2: Nova Scotia’s Financial Condition

Government Per Comments on

Finances Nova Scotian Budgets

$14,307 net long-term
debt, up 7% from 2012

$128 million extra
budget approved

$11 million deficit
lowest since 2011

Revenue Sources
And Expenditures

Expenses

$13.5 billion net long-
term debt, up $1

$15,971 net debt, up
13% from 2012

Useful information in
Vol 1 of Public Accounts

Health Expenses - 40%
of total expenses

billion from 2012

— $5,773 taxes collected, Not explained why
$15 billion net debt, up 17% from 2012 depts needed more

Education and DCS -
25% of expenses

up 13% from 2012 budget

$4,755 health costs,
up 13% from 2012

$747 million interest
on LTD, up $1 million
from 2012

Not explained why
depts asked for extra
money but don’t need
it

$791 interest on LTD
equals 2012

Federal funding stable
over five years
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Other expenses - 35%
on all other depts

REERIES

65% of revenue
collected from taxes,
etc.

31% of revenue from
Government of
Canada

4% of revenue from
organizations such as:
HDBC, NSLC, NSPLCC
and others
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